
How to Resolve our National Debt Problem?

Pay...It...Back.
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Debts that can't be paid, won't be paid.

If we continue our la-la economic, kick-the-can down the road policies, we WILL fail financially.  National debts will continually expand/then collapse taking the US dollar with it, entitlement programs will become insolvent (i.e. no paycheck one day soon) setting up true economic and societal chaos, and jobs will continue to disappear.  Interested?  Thought not.  There is a better way and it will make you actually feel better about yourself and your country.  Read on.

Here's a thought.  Why not repay ALL the debt instead...now?  Ah, easier said than done, you say.  There's the budget; zero-based budgeting politics where even a stable funding is called out as a "cut".  Not as tough though with the right leadership, but THIS is not a political article.  It's a blueprint to repay almost $20 trillion national debt while doubling the size of the REAL US economy and stock market.  Interested now?  Read on, or better yet, interpret on:
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Ok, I'll spill the beans and then back it up with numbers in the next section.  Cut taxes across the board: KISS, get rid of IRS, and graduate tax rates (or not) as a sales tax eliminating the income tax.  I frankly don't care at this point.  The point is to lower tax rates a LOT (including eliminating business tax) PERMANENTLY, telegraph to business, and let the money flow into jobs and profits, setting off a sustainable economic/stock market dynamo the world has rarely seen.

Want a job?  You better.





Debt Solution - Capital Gains Tax on Rapidly Expanding Economy

You may be surprised to know that I do not intend to pay back the debts with spending cuts.  Keep bloated spending exactly where it is, for all I care.  Just DON'T increase it; inflation will do the rest.  Lack of money is a powerful motivator.  No, the real point of this article is to use CAPITAL GAINS TAX on a ramping stock market to pay back the debt: 1:1.  Capital gain tax is currently between 1% and 3% of government tax receipts.  I say let's make money and ramp it up! 

I'm not talking about "dynamic scoring" where supply-side economics increases tax receipts, though it does.  I'm talking about stable tax receipts, save capital gains.  Here are the numbers, in which business grows, government declines, and the consumer makes out like a bandit:
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EVERY economic factor rises EACH year (with jobs attached to them) while government spending holds flat (declines in real terms  - except defense which rises by inflation - and especially after debt payback from capital gains tax).  Here's the capital gains calculation:
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This solution will only last for a limited window because entitlement programs are going broke shortly thereafter the debt solution timeframe.  Alas again, the solution to those problems are topics for another day.  Thank you.

Smart/intelligent have nothing to do with government.  Focus on two factors: Capital gains tax and Debt reduction.

Kind regards,

[image: Signature - small]

Andrew White, CFA
President, Timeous LLC
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GDP % Change 2% 1% 3% 7% 6% 6% 6% 6% 6%

2016 2017 2018 2019 2020 2021 2022 2023 2024

    Gross domestic product

18,538 18,707 19,308 20,565 21,891 23,287 24,759 26,309 27,942

Personal consumption expenditures

12,693 13,646 14,669 15,769 16,952 18,223 19,590 21,059 22,639

  Goods 4,092 4,399 4,729 5,083 5,464 5,874 6,315 6,788 7,298

    Durable goods 1,374 1,477 1,588 1,707 1,835 1,972 2,120 2,279 2,450

    Nondurable goods 2,718 2,922 3,141 3,376 3,630 3,902 4,195 4,509 4,847

  Services 8,602 9,247 9,940 10,686 11,487 12,349 13,275 14,271 15,341

Gross private domestic investment

3,091 3,323 3,572 3,840 4,128 4,438 4,771 5,128 5,513

  Fixed investment 3,002 3,228 3,470 3,730 4,010 4,310 4,634 4,981 5,355

    Nonresidential 2,356 2,532 2,722 2,926 3,146 3,382 3,635 3,908 4,201

      Structures 499 537 577 620 667 717 771 828 890

      Equipment and software 1,107 1,190 1,279 1,375 1,478 1,589 1,708 1,837 1,974

      Intellectual property products 749 805 866 931 1,001 1,076 1,156 1,243 1,336

    Residential 647 695 748 804 864 929 998 1,073 1,154

  Change in private inventories 89 95 102 110 118 127 137 147 158

Net exports of goods and services

-525 -439 -356 -278 -203 -132 -65 -2 56

  Exports 2,261 2,317 2,375 2,435 2,496 2,558 2,622 2,688 2,755

    Goods 1,487 1,524 1,562 1,601 1,641 1,682 1,724 1,768 1,812

    Services 774 793 813 833 854 876 898 920 943

  Imports 2,786 2,756 2,732 2,712 2,698 2,690 2,687 2,690 2,699

    Goods 2,270 2,202 2,136 2,072 2,009 1,949 1,891 1,834 1,779

    Services 516 555 596 641 689 741 796 856 920

Adj. Government consumption expenditures and gross investment

3,278 2,178 1,424 1,234 1,013 758 463 124 -266

  Federal 1,260 119 -676 -908 -1,171 -1,470 -1,809 -2,194 -2,630

    National defense 761 780 799 819 840 861 882 904 927

    Nondefense 499 499 499 499 499 499 499 499 499

    Change in Debt (Includes Entitlement and Interest shortfalls) -1,160 -1,974 -2,226 -2,510 -2,830 -3,190 -3,597 -4,056

  State and local 2,018 2,058 2,099 2,141 2,184 2,228 2,273 2,318 2,364
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Market Gains

10% 15% 15% 15% 15% 15% 15% 15%

Market Size (Stock and Bond ONLY)

77,305 87,742 98,929 111,542 125,764 141,798 159,878 180,262

Turnover 1 1 1 1 1 1 1 1

Cap Gains Rate 15.0% 15.0% 15.0% 15.0% 15.0% 15.0% 15.0% 15.0%

Capital Gains Tax

1,160 1,974 2,226 2,510 2,830 3,190 3,597 4,056
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